
FE D E R A L R ESER VE BANK O F N E W  YORK
Fiscal Agent of the United States

OFFERING OF TW O SERIES OF TREASURY BILLS
[Circular No. 9068

May 6, 1981 ]
$4,000,000,000 of 91-Day Bills, To Be Issued May 14, 1981, Due August 13, 1981 

$4,000,000,000 of 182-Day Bills, To Be Issued May 14, 1981, Due November 12, 1981
To All Incorporated Banks and Trust Companies, and Others 

Concerned, in the Second Federal Reserve District:
Following is the text of a notice issued by the Treasury Department:

T h e  D e p a rtm e n t o f  the T re a su ry , b y  this p u b lic  n o tice , invites 
ten d ers fo r  tw o  series  o f  T re a s u r y  b ills  to ta lin g  a p p ro x im a te ly  
$8 ,000 m illion , to  be issu ed  M a y  14, 1981. T h is  o f fe r in g  w ill resu lt 
in a  p a y d o w n  fo r  the T re a s u ry  o f  a b ou t $525 m illio n , as the m a 
tu r in g  b ills  a re  ou tsta n d in g  in the a m ou n t o f  $8,521 m illio n , in c lu d 
in g  $2 ,026 m illio n  cu rre n t ly  held  b y  F ed era l R e se rv e  B an k s as 
a gen ts  fo r  fo r e ig n  and  in tern ation a l m o n e ta ry  a u th orities , and 
$1,711 m illio n  cu rre n t ly  held  b y  F e d e ra l R e se rv e  B an k s fo r  their 
o w n  a ccou n t. T h e  tw o  series  o f fe re d  are as f o l l o w s :

9 1 -d a y  b ills  ( t o  m atu rity  d a te ) fo r  a p p ro x im a te ly  $4,000 
m illion , re p resen tin g  an ad d ition a l am ou n t o f  b ills  dated  
A u g u s t  19, 1980, and  to  m atu re  A u g u s t  13, 1981 ( C U S I P  
N o . 912793 6 X 9 ) ,  cu rre n t ly  o u tsta n d in g  in  the am ou n t 
o f  $8 ,508 m illion , the a d d ition a l and or ig in a l b ills  to  be 
fr e e ly  in terch a n gea b le .

18 2 -d ay  b ills  f o r  a p p ro x im a te ly  $4 ,000 m illion , to  be dated  
M a y  14, 1981, an d  to  m atu re  N o v e m b e r  12, 1981 
( C U S I P  N o . 912793 7 Z 3 ) .

B o th  series  o f  b ills  w ill be issu ed  fo r  ca sh  and in e x c h a n g e  fo r  
T re a s u r y  b ills  m a tu r in g  M a y  14, 1981. T e n d e rs  fr o m  F ed era l R e 
serv e  B a n k s fo r  th em selves and  as agen ts  f o r  fo r e ig n  and  in tern a 
t ion a l m o n e ta ry  au th orit ies  w ill be a cce p te d  at the w e ig h te d  a v era g e  
p r ice s  o f  a cce p te d  co m p e t it iv e  tenders. A d d it io n a l am ou n ts o f  the 
b ills  m a y  be  issu ed  to  F e d e ra l R e se rv e  B a n k s, as agen ts  fo r  fo re ig n  
an d  in tern ation a l m o n e ta ry  au th orities , to  the e x te n t that the 
a g g r e g a te  am ou n t o f  ten d ers fo r  su ch  a cco u n ts  e x ce e d s  the a g g r e 
g a te  am ou n t o f  m a tu r in g  b ills  h e ld  b y  them .

T h e  b ills  w ill be issu ed  on  a d iscou n t basis u n der com p etit iv e  
and  n o n co m p e tit iv e  b id d in g , and at m a tu r ity  th e ir  p ar am ou n t w ill 
be p ayab le  w ith o u t in terest. B o th  series o f  b ills  w ill be issued 
en t ire ly  in b o o k -e n try  fo r m  in a m in im u m  am ou n t o f  $10,000 and 
in an y  h ig h e r  $5 ,000 m ultip le , on  the r e co r d s  e ith er  o f  the F ed era l 
R eserv e  B an k s and  B ra n ch es , o r  o f  the D ep a rtm en t o f  the T re a su ry .

T e n d e rs  w ill be re ce iv e d  at F e d e ra l R e se rv e  B an k s and  B ra n ch es  
and at the B u reau  o f  the P i b l i c  D eb t, W a sh in g to n , D .C . 20226, 
up  to  1 :30 p.m ., E a stern  D a y lig h t  S a v in g  tim e, M o n d a y , M a y  11, 
1981. F o r m  P D  46 32 -2  ( f o r  2 6 -w e e k  s e r ie s )  o r  F o rm  P D  4632- 
3 ( f o r  1 3 -w eek  se r ie s ) sh ou ld  be  u sed  to  su bm it ten d ers fo r  b ills  to  
be m ain ta in ed  o n  the b o o k -e n try  re co rd s  o f  the D ep a rtm en t o f  the 
T re a su ry .

E a c h  tend er m ust be fo r  a m in im u m  o f  $10,000. T e n d e rs  o v e r  
$10,000 m ust be in m u ltip les  o f  $5 ,000. In  the case  o f  co m p e tit iv e  
ten d ers the p rice  o f fe re d  m ust be e x p re ss e d  on  the basis o f  100, 
w ith  n o t  m o re  than three  d ecim als , e .g ., 99.925. F ra c t io n s  m ay  not 
be  used.

B a n k in g  in stitu tions and d ea lers  w h o  m ak e p r im a ry  m ark ets  in 
G o v e rn m e n t  secu rities  and  re p o r t  d a ily  to  the F e d e ra l R e se rv e  
B an k  o f  N e w  Y o r k  th e ir  p os ition s  in and  b o r r o w in g s  o n  such 
secu r ities  m ay  su bm it ten d ers fo r  a cco u n t  o f  cu stom ers , if  the 
nam es o f  the cu sto m e rs  and  the a m ou n t fo r  each  cu sto m e r  are 
fu rn ished . O th ers  are  o n ly  p erm itted  to  su bm it ten d ers fo r  their 
o w n  a ccou n t. E a ch  tender m ust state the am ou n t o f  an y  net lo n g  
p o s itio n  in the b ills  b e in g  o ffe re d  i f  su ch  p o s itio n  is in e x c e s s  o f  $200

million. This information should reflect positions h e ld  as o f  1 2 :30
p.m ., E a ste rn  tim e, on  the d a y  o f  the a u ction . S u ch  p o s itio n s  w o u ld  
in clu d e  b ills  a cq u ired  th ro u g h  “ w h en  issu ed ”  tra d in g , and  fu tu res and 
fo r w a r d  tra n saction s as w e ll as h o ld in g s  o f  ou tsta n d in g  b ills  w ith  the 
sam e m a tu r ity  date as the n ew  o ffe r in g , e .g ., b ills  w ith  three m onths 
to  m a tu r ity  p re v io u s ly  o ffe re d  as s ix  m on th  bills . D e a le rs , w h o  m ake 
p rim a ry  m a rk ets  in  G o v e rn m e n t secu rities  an d  re p o r t  d a ily  to  the 
F e d e ra l R e se rv e  B a n k  o f  N e w  Y o r k  th e ir  p os ition s  in  and  b o r r o w 
in gs o n  su ch  secu rities , w h en  su bm ittin g  ten d ers fo r  cu stom ers , 
m ust su bm it a  separate  tender fo r  ea ch  cu sto m e r  w h ose  net lo n g  
p o s itio n  in the b ill b e in g  o ffe re d  e x ce e d s  $200 m illion .

P a y m e n t fo r  the fu ll p ar am ou n t o f  the b ills  ap p lied  fo r  m ust 
a cco m p a n y  all tenders su bm itted  fo r  b ills  to  be m ain ta ined  on  the 
b o o k -e n try  re co rd s  o f  the D e p a rtm e n t o f  the T re a su ry . A  cash  
a d ju stm en t w ill be  m ade on  a ll a ccep ted  ten d ers fo r  the d iffe ren ce  
betw een  the p ar p aym en t su bm itted  and  the a ctu a l issue p rice  as 
d eterm in ed  in  the au ction .

N o  d ep osit  need  a cco m p a n y  ten d ers fr o m  in co rp o ra te d  banks 
and tru st com p a n ies  and  fr o m  resp on sib le  and  r e co g n ize d  d ealers 
in investm en t secu rities  f o r  b ills  to  be m ain ta in ed  on  the b o o k -e n try  
r e co rd s  o f  F ed era l R e se rv e  B an k s and  B ran ch es .

P u b lic  a n n ou n cem en t w ill be m ade b y  the D ep a rtm en t o f  the 
T re a su ry  o f  the am ou n t and  p rice  ra n ge  o f  a ccep ted  bids. C o m p e ti
tive b id d ers  w ill be a d v ise d  o f  the accep ta n ce  o r  r e je c t io n  o f  their 
tenders. T h e  S e cre ta ry  o f  the T re a s u r y  e x p re ss ly  reserves  the r igh t 
to  a ccep t  o r  r e je c t  an y o r  a ll tenders, in w h o le  o r  in part, an d  the 
S e c re ta r y ’ s a ct ion  shall be final. S u b je c t  to  these reserva tion s , 
n on com p etit iv e  tenders f o r  ea ch  issue fo r  $500,000 o r  less w ith ou t 
stated  p rice  fr o m  an y on e  b id d er  w ill be a ccep ted  in fu ll a t the 
w e ig h ted  a v e ra g e  p rice  ( in  th ree  d e c im a ls ) o f  a ccep ted  com p etitive  
bids fo r  the resp ectiv e  issues.

S ettlem en t fo r  a ccep ted  tenders fo r  b ills  to  be m ain ta ined  on  the 
b o o k -e n try  re co rd s  o f  F e d e ra l R e se rv e  B an k s and B ra n ch es  m ust 
be m ade o r  co m p le te d  at the F ed era l R e se rv e  B an k  o r  B ra n ch  on 
M a y  14, 1981, in ca sh  o r  o th er  im m ed ia te ly  ava ila b le  fu nds o r  in 
T re a s u r y  b ills  m a tu r in g  M a y  14, 1981. C ash  a d ju stm en ts  w ill be 
m ade fo r  d iffe re n ce s  be tw een  the p ar v a lu e  o f  the m a tu r in g  b ills  
a ccep ted  in e x ch a n g e  and  the issue p rice  o f  the n ew  bills .

U n d er  S e ctio n s  4 5 4 (b )  and  1 2 2 1 (5 )  o f  the In tern a l R even u e  
C o d e  o f  1954 the am ou n t o f  d iscou n t at w h ich  these b ills  a re  so ld  
is co n s id e re d  to  a ccru e  w h en  the b ills  a re  so ld , redeem ed  o r  o th e r 
w ise  d isp osed  o f, and  the b ills  are  e x c lu d e d  fr o m  co n s id e ra tio n  as 
cap ita l assets. A c c o r d in g ly , the o w n e r  o f  these b ills  (o th e r  than 
life  in surance c o m p a n ie s ) m ust in clud e in h is o r  her F ed era l in 
co m e  ta x  retu rn , as o rd in a ry  g a in  o r  lo ss , the d iffe re n ce  betw een  
the p rice  paid  fo r  the b ills , w h eth er  on  o r ig in a l issue o r  o n  su b
sequent p urch ase, and  the a m ou n t a ctu a lly  re ce iv e d  e ith er  up on  sale 
o r  red em p tion  at m a tu r ity  d u r in g  the ta x a b le  y e a r  fo r  w h ich  the 
retu rn  is m ade.

D ep a rtm en t o f  the T re a s u r y  C ircu la rs , P u b lic  D e b t  S er ies— N o s . 
26 -76  and 27 -76 , and th is n otice , p rescr ib e  the term s o f  these T r e a 
su ry  b ills  and g o v e rn , the co n d itio n s  o f  their  issue. C op ies  o f  the 
c ircu la rs  and  tender fo rm s  m ay  be  ob ta in ed  fr o m  an y F e d e ra l R e 
serve  B an k  o r  B ra n ch , o r  fr o m  the B u rea u  o f  the P u b lic  D ebt.

This Bank will receive tenders for both series up to 1 :30 p.m., Eastern Daylight Saving time, Monday, May 11, 
1981, at the Securities Department of its Head Office and at its Buffalo Branch. Tender forms for both series 
are enclosed. Please use the appropriate forms to submit tenders and return them in the enclosed envelope marked “ Ten
der for Treasury Bills.”  Forms for submitting tenders directly to the Treasury are available from the Government 
Bond Division of this Bank. Tenders not requiring a deposit may be submitted by telegraph, subject to written 
confirmation; no tenders may be submitted by telephone. Payment for Treasury bills cannot be made by credit 
through the Treasury Tax and Loan Account. Settlement must be made in cash or other immediately available funds 
or in Treasury securities maturing on or before the issue date.

Results of the last weekly offering of Treasury bills are shown on the reverse side of this circular.

A nthony M. Solomon,
President.

(o v e r )
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RESULTS OF LAST WEEKLY OFFERING OF TREASURY BILLS 
(TWO SERIES TO BE ISSUED MAY 7, 1981)

Range of Accepted Competitive Bids

91-Day Treasury Bills 182-Day Treasury Bills
Maturing August 6, 1981 Maturing November 5, 1981

Price
Discount

Rate
Investment 

Rate1 Price
Discount

Rate
Investment

Rate1
H ig h ............................... .................  95.994 15.848% 16.74% 92.417a 14.999% 16.46%
L o w ................................. .................  95.943 16.050% 16.96% 92.321 15.189% 16.68%
A verage......................... ..................  95.965 15.963% 16.86% 92.364 15.104% 16.58%

1 E q u iva le n t c o u p o n -is su e  y ie ld . 
a E x c e p t in g  th ree  ten d ers to ta lin g  $1,615,000.

(49 percent of the amount o f 91-day bills (4  percent of the amount of 182-day bills
bid for at the low price was accepted.) bid for at the low price was accepted.)

Total Tenders Received and Accepted

91-Day Treasury Bills 182-Day Treasury Bills
Maturing August 6, 1981 Maturing November 5, 1981

By F.R. District (and U S . Treasury) Received A ccepted Received Accepted
B o s t o n ................................................. $  57 ,735 ,000 $  57 ,735 ,000 $  6 9 ,420 ,000 $  69 ,420 ,000
N ew  Y o r k ......................................... 7 ,0 5 0 ,4 7 0 ,0 0 0 3 ,009 ,4 2 0 ,0 0 0 6 ,2 7 9 ,695 ,000 3 ,061 ,495 ,000
P h ila d e lp h ia ...................................... 3 8 ,8 8 0 ,0 0 0 38 ,880 ,000 2 4 ,3 30 ,000 24 ,330 ,000
C le v e la n d ........................................... 102 ,925 ,000 77 ,825 ,000 9 5 ,2 00 ,000 65 ,200 ,000
R ic h m o n d .......................................... 9 8 ,0 5 5 ,0 0 0 54 ,035 ,000 105,755 ,000 57 ,755 ,000
A t la n t a ................................................ 6 0 ,3 8 0 ,0 0 0 55 ,745 ,000 50 ,275 ,000 50 ,275 ,000
C h ic a g o ............................................... 5 70 ,240 ,000 22 0 ,2 4 0 ,0 0 0 387 ,995 ,000 142 ,975 ,000
S t. L o u i s ............................................. 37 ,8 6 5 ,0 0 0 2 9 ,8 65 ,000 31 ,820 ,000 2 5 ,8 20 ,000
M in n e a p o lis ...................................... 16 ,765 ,000 16 ,765 ,000 13 ,480 ,000 13 ,480 ,000
K a n sa s  C i t y ...................................... 52 ,755 ,000 52 ,755 ,000 57 ,625 ,000 57 ,625 ,000
D a l l a s ................................................... 3 3 ,020 ,000 3 3 ,020 ,000 18 ,425 ,000 18,425 ,000
S a n  F r a n c i s c o .................................. 64 1 ,6 6 0 ,0 0 0 151 ,360 ,000 63 1 ,3 9 0 ,0 0 0 2 06 ,390 ,000

U .S . T r e a s u r y ................................. 20 3 ,7 8 0 ,0 0 0 203 ,7 8 0 ,0 0 0 207 ,1 2 5 ,0 0 0 207 ,125 ,000

T o t a l s  ..................................... $8 ,9 6 4 ,5 3 0 ,0 0 0 $4 ,0 0 1 ,4 2 5 ,0 0 0 $7 ,9 7 2 ,5 3 5 ,0 0 0 $ 4 ,000 ,315 ,000

By class of bidder
P u blic

C o m p e t it iv e ................................. $6 ,6 3 0 ,8 6 5 ,0 0 0 $1 ,6 6 7 ,7 6 0 ,0 0 0 $5 ,3 8 3 ,8 0 0 ,0 0 0 $ 1 ,411 ,580 ,000
N o n c o m p e tit iv e ......................... 1 ,025 ,280 ,000 1 ,025 ,280 ,000 9 19 ,520 ,000 919 ,5 2 0 ,0 0 0

S u b t o t a l s ............................. $ 7 ,6 5 6 ,1 4 5 ,0 0 0 $2 ,69 3 ,0 4 0 ,0 0 0 $ 6 ,303 ,320 ,000 $ 2 ,3 3 1 ,100 ,000
F e d e ra l R e s e r v e ............................. 76 3 ,2 0 0 ,0 0 0 763 ,200 ,000 7 00 ,000 ,000 700 ,000 ,000
F o re ign  O fficial In stitu tio n s .... 545,185,000 545,185,000 969,215,000 969,215,000

T o t a l s .................................. $8,964,530,000 $4,001,425,000 $7,972,535,000 $4,000,315,000

An additional $18,315,000 of 13-week bills and an additional $34,085,000 o f 26-week bills will be issued to 
foreign official institutions for new cash.
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